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The World Economic Outlook Report is a bi-annual report released by the International 

Monetary Fund. The latest report from April 2022 was released on 19th April 2022with the 

full publication being released on 2nd May 2022 and errata included on 10 May 2022. 

According to the report theglobal economic prospects have been severely setback largely 

because of Russia’s invasion of Ukraine. This crisis is still unfolding as the global economy 

has still not completely recovered from the massive hit it suffered during the Covid-19 

pandemic. Even before the war, inflation in many countries has been rising due to supply 

demand imbalances and policy support during the pandemic which was met with tightening 

of monetary policy from the central banks. The latest lockdowns in China, due to rising covid 

related cases have created a supply side bottleneck that will disrupt the supply chains across 

the globe, more acutely. Overall economic risks have risen sharply, and policy tradeoffs have 

become even more challenging.  

 
As compared to the January forecasts, the projections for global growth have been revised 

downwards to 3.6% in both 2022 and 2023. This reflects the direct impact of the war on 

Ukraine, and sanctions on Russia. The medium-termoutlook is devised downwards for all 

economic groups except commodity exporters who benefit from the surge in commodity and 

food prices. This point will be later revisited as Bangladesh has slowly and steadily moved to 

strengthen both these arms and has emerged as an export driven economy. The surge in 

commodity prices and an increase in global interest rates will further reduce fiscal space. 

Especially for oil and food importing emerging markets and developing economies. The war 

has also increased the risk of a more permanent fragmentation of the world economy into 

geo-political blocks with distinct technology standards cross-border payment systems and 

reserve currencies. 

 

Background of International Monetary Fund (IMF). 
 
The IMF is an international organization, which works towards global monetary cooperation, 

secure financial stability, promote international trade, promote high employment, sustainable 



economic growth and indirectly helps reducing poverty across the world. If was founded in 

1944. It is a type of international financial institution with 190 members and headquartered in 

Washington D.C., USA. The objective of IMF is to promote: (a) credit facilities to member 

countries, (b) international monetary cooperation, (c) international trade, (d) exchange rate 

stability, (e) maintain balance of payments and prevent default related crisis, (f) suggest 

structural changes in economy to assist International Payment Systems. Member countries 

and quota system. Each member nation has to contribute a certain sum while joining the IMF 

and the drawing rights of each member are based on the quota. The drawing rights of each 

country is decided by the contribution of that countryand the IMFs calculation of that 

country’s National Income and International trade. 

 

Research Methodology. 

 
This research article bases itself on data interpretation and assertions made on its analysis 

rather than econometric data analysis. The use of this data with detailed econometric analysis 

is the scope of a different research article. Data used for the assertion of arguments in this 

research paper is obtained from the IMF’s World Economic Outlook April 19, 2022, 

publication titled: “War Sets Back The Global Recovery”and its open source data. The World 

Economic Outlook is a survey by the IMF staff published twice a year. The report has four 

chapters and a detailed statistical appendix. 

 
The filters used to get specific data on India and Bangladesh involves choosing the country-

level data set. As both Bangladesh and India are a part of the Emerging Markets and 

Developing Economies, they are clubbed under the ‘Emerging and Developing Asia’ sub-

category. The choice to be made further are the parameters you want dada on. For the present 

study, we have chosen Gross domestic product at constant prices, both in national currency 

and percentage change. Gross domestic product at current prices in National currency and in 

US dollars. Gross domestic product using the purchasing power parity and GDP deflator. 

This provides a holistic collection if GDP of to economies are to be concerned. 

 
GDP depends on many factors. The size, natural resources within the borders of a country, 

and the population of a country play a deciding factor in this process. GDP per capita is a 

better indicator to assess if a country is progressing given the number of people it has. India 

is the second most populated country in the world. Bangladesh has the highest population 

density in the world. So, though the GDPs of these two countries cannot be compared 



absolutely, a relative comparison of their per capita GDPs would help. because it would 

factor how much each country is progressing monetarily while accounting for their 

populations. For the same, GDP per capita data is compiled at constant prices and current 

prices. 

 
The problem with GDP as an indicator of a country’s progress is that it does not include or 

involve the human life related indicators (eg. standard of living, anthropometric indicators on 

child height, weight, and age, and in its calculation. Inequality within a society, is also not 

factored. But for comparison we also compile data on GDP deflator as a parameter that 

provides price comparison across economies and reflects changes in average price levels 

within the economy. Gross National Savings are also compiled for, as they show the rate at 

which money leaves the monetary cycle and reduces the multiplier effect. 

 

The Miracle that is Bangladesh 
 
Bangladesh has stirred up a hornet’s nest when it comes to economic growth indicators as 

compared to South Asian economies. IMF projected that Bangladesh would surpass India in 

its per capita GDP indicator by 2021. This has indeed come true. IMF projections have to 

always be taken with a pinch of salt because they don’t always come true, but in this case the 

reality was in line with theexpectation. Bangladesh’s economy grew by 4% in the year 2020-

21, the hardest hit year post the pandemic. India’s per-capita income dropped from $2100 to 

about $1800 per year, whereas Bangladesh’s per capita income rose to the $1888 mark.This 

would mean that Indian people, excluding national wealth, are the 4thrichest people in the 

subcontinent, Sri Lanka, Maldives and Bangladesh being the top three. This growth rate is the 

opposite of the image that Indians have of Bangladesh. This prejudice has often stemmed 

from the fact that India’s feel that if Bangladesh was prospering as the indicator shows, why 

would Bangladesh’s in their crores flock to India for better opportunity and almost treat India 

as an open resource? 

 
Is this a one-, two- or three-year blip? Five years ago, India’s per capita Income was on an 

average 40% more than Bangladesh. This steep closing of the gap andtakeover of Bangladesh 

economy is a mix of positive monetary and policy decisions Bangladesh took and the poor 

circumstantial decisions India has taken. If we look at the past 5 years, Bangladesh’s 

economy has grown at 9.1% compounded whereas India has grown at 3.2% compounded. Is 

there a low base effect effecting the Bangladesh economy? If that was so, the per capita GDP 



indicator would not have shown the figures as mentioned above. A gap of around 6% points 

over a 5-year period can change the tide for any nation and shows that India was falling back 

in the race. The Corona Virus pandemic was a big blow where India’s growth stalled at close 

to negative 10% whereas Bangladesh grew at positive 4% even in that year. India will have to 

seriously raise the questions to its leadership, that how come a country, geographically very 

similar to one of India’s states is holistically performing better than India and what can India 

do to achieve these growth figures.  

 

Data of GDP indicators. 
 
Gross Domestic Product (GDP) is the standard measure of the value added created through 

the production of goods and services in a country during a certain period. It also measures the 

income earned from that production or the total amount spent on final goods and services 

(reducing the imports). It is the most widespread indicator used to quantify a country’s 

economic progress. In the analysis we have done, we have compiled the GDP of Bangladesh 

and India at current prices and constant prices. This has been done by using the World 

Economic Outlook (WEO data set, released on 19th April 2022). The major difference 

between the two is thatcomparing the annual percentage change of GDP at constant prices, 

2016 shows to be a turning point. From 2010 to 2016 India grew at a CAGR of 

approximately 6.8% which is remarkable considering the world was recovering from the sub 

prime mortgage crisis. Bangladesh grew at around 6.2% over the same time. From 2016, 

Bangladesh took a lead which India could not relatively cover. From 2016 to 2021, 

Bangladesh grew at an CAGR or around 8.5% whereas India grew at just 3.5%. This gap of 

close to 5% each year have proved to be the deciding factors. 

 
 
 
 
  



 
Years 

Gross domestic product, constant 
prices 

Bangladesh India 

2010 5.572 10.26 

2011 6.464 6.638 

2012 6.521 5.456 

2013 6.014 6.386 

2014 6.061 7.41 

2015 6.553 7.996 

2016 7.114 8.256 

2017 7.284 6.795 

2018 7.864 6.454 

2019 8.153 3.738 

2020 3.509 -6.596 

2021 5.009 8.948 

 
Table 1: Comparing (1) Bangladesh and (2) India Gross Domestic Product (GDP) GDP at Constant prices, annual 

percentages of constant price GDP with Year-on-Year (Y-o-Y) Changes. 
Source: Data downloaded and recreated from World Economic Outlook database. 

 

Comparing GDP Per Capita 
 
The GDP per capita is a better indicator of comparison in this case for the simple reason that 

it, mathematically, accounts the division of the complete pie of GDP amongst each person. 

The gross domestic product expressed in constant international dollars per person, derived by 

dividing constant price purchasing-power parity (PPP) GDP by total population. This truly 

shows the Bangladesh mirror to India. If we go back to 2012, Bangladesh’s per capita income 

was 883 dollars. India’s was 1444 dollars. This was almost 40% higher than Bangladesh. 

Over this period, we have lost all that advantage. 

 
 
 

Years 

Gross domestic product per capita, current 
prices # (in dollars) 

Bangladesh India 

2010 781.154 1,384.17 

2011 861.759 1,458.11 

2012 883.105 1,443.88 

2013 981.84 1,449.61 

2014 1,118.85 1,573.89 

2015 1,248.45 1,605.61 

2016 1,401.62 1,732.55 

2017 1,563.91 1,980.67 



2018 1,698.35 1,998.26 

2019 1,855.74 2,070.41 

2020 1,961.61 1,935.04 

2021 2,147.27 2,282.97 

 
Table 2: GDP is expressed in current U.S dollars per person. Data are derived by first converting in national currency to U.S 

dollar and then dividing by its total population. 
Source: Data sourced and recreated from World Economic Outlook database, April 2022 ed. 

 
The reason for this is that Sheikh Hasina has focused on the economy and its stability while 

growing. In this process she has left India firmly behind. 

Internationally, according to the IMF report, the Ukraine crisis has had a negative impact on 

almost all economies. Global growth which was predicted earlier to be 6.1% will now be 

3.6%. This will come down and effects will be seen even in emerging markets. In emerging 

and developing Asia, which is the group in which India and Bangladesh both lie, the saving 

grace for India is that we have a higher purchasing power parity as compared to Bangladesh.  

 
 

Year 

Gross domestic product per capita, current 
prices ^ (PPP international dollars) 

Bangladesh India 

2010 2,624.23 4,181.70 

2011 2,820.25 4,493.67 

2012 3,137.64 4,861.16 

2013 3,333.28 5,057.23 

2014 3,583.72 5,233.88 

2015 3,810.08 5,464.86 

2016 4,118.94 5,839.87 

2017 4,450.32 6,182.92 

2018 4,870.37 6,669.61 

2019 5,329.61 6,965.53 

2020 5,287.47 6,531.97 

2021 5,899.59 7,340.90 

2022 6,633.09 8,358.30 

 
Table 3: Expressed in GDP in PPP Dollarper person. Data are derived by dividing GDP in PPP dollars by population. These 
data form the basis for the country weights used to generate the World Economic Outlook country group composites for the 

domestic economy. The IMF is not a primary source for purchasing power parity (PPP) data. WEO weights have been 
created from primary sources and are used solely for purposes of generating country group composites. For primary source 
information, please refer to one of the following sources: the Organization for Economic Cooperation and Development, the 
World Bank, or the Penn World Tables.  For further information see Box 1.1 in the October 2020 World Economic Outlook, 
"Revised Purchasing Power Parity Weights" in the July 2014 WEO Update, Box A2 in the April 2004 World Economic 
Outlook, Box A1 in the May 2000 World Economic Outlook, and Annex IV in the May 1993 World Economic Outlook for 
summaries of the revised PPP-based weights; and Box 1.2 in the September 2003 World Economic Outlook for a discussion 
on the measurement of global growth. See also Anne Marie Gulde and Marianne Schulze-Ghattas, Purchasing Power Parity 

Based Weights for the World Economic Outlook, in Staff Studies for the World Economic Outlook (Washington: IMF, 
December 1993), pp. 106-23. 

Source: Data sourced and recreated from World Economic Outlook database, April 2022 ed. 



 
In purchasing power parity, Indian are still doing a lot better. So, to be exact, if 33 Takkabuys 

in dollar terms, 22 Rupees would buy the same. So, Indian Rupee purchasing power is higher 

than the Takka. What is shocking and should be reconciled is that we have squandered away 

our advantage to our neighbor. We must ponder over how India lost a lead of 40% over 

Bangladesh in 5 years and how Bangladesh has done miraculously well in grim international 

growth story. 

 

Conclusion 
 

Years 2004-
13 

2014 2015 2016 2017 2018 2019 2020 

Emerging 
and 
Developing 
Asia 

Bangladesh 6.2 6.1 6.6 7.1 7.3 7.9 8.2 3.5 

India 7.7 7.4 8.0 8.3 6.8 6.5 3.7 -6.6 
Table 4: Aggregate growth of GDP of each country 
Source: Emerging and Developing Asia growth trajectory 
 
Bangladesh today is an export, remittances and agriculture driven economy. In the year 2017-

2018, India grew at 6.85 and Bangladesh at 7.3%. In 2018-2019, India grew at 6.5% and 

Bangladesh grew at 7.9% where it widened the gap. The following year, i.e., 2019-2020, 

India grew at 3.7 % and Bangladesh grew at 8.2%. As India is declining from 2017-2018, the 

question really arises, what is it that broke India’s momentum? As can be widely guessed, 

India underwent a Demonetization on 8th November 2016. This completely broke India’s 

back. This can be summarized further in the data terms as India grew at 3.7%in 2019-2020, 

Bangladesh grew at 8.2%. The more shocking year of poor growth was 2019-2020. So, 

blaming the Pandemic for the prolonged poor growth is not justified as India was already 

reeling with a slow-down in its economy prior the Pandemic hit. India imposed the strictest 

initial lockdown amongst all countries that did not have as many rising cases as Italy. 

Bangladesh clocked a +3.5% growth in 2020-21, whereas India imploded with -6.6% decline 

in GDP. A net difference of about 11% over India. IMFs projections are that Bangladesh is 

going to grow at a steady pace and is going to maintain a considerable gap as compared to 

India in the near future, atleast till 2026. 

 
We must contemplate its growth trajectory. We must be realistic, must be humble and must 

stop comparing ourselves with Pakistan and we must learn or compete with those who are 



ahead of us and doing better rather than looking at the back. The fact is that India has become 

the leader within the subcontinent. We must humbly learn from our neighbors and provide a 

healthy competition while embracing the need of help, by our neighbors, from us. 
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